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Option Samurai Overview 

   

  

4350~ 
Underlyings 

1.13M~ 
Options 

8+ 
Data Sources 

8 
Strategies 
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Samurais 
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What will we learn 

• Option Samurai Overview 
 

• Statistical Edge + Tips 
 

• Apply in App 
 

• Questions 
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Tips and  Edges 

• Implied Volatility Rank 
• Dividends edge 
• Buying Options 
• Selling Options 
• Trading Earnings announcements. 

 
 

• Questions 
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IV Rank 
• A unique calculation making the Implied 

Volatility mean – reverting. 
•  Value between 0-100.  
• Higher is more expensive. 

 
 



   Option Samurai shogun@optionsamurai.com 

IV Rank 



   Option Samurai shogun@optionsamurai.com 

IV Rank 
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IV Rank 
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IV Rank 
 

• Sell Options with 
High IV Rank 
 

• Buy Options with 
Low IV Rank 
 
 
 
 

• (Odds are on our 
side) 
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Dividends Edge 

• Dividends stocks outperform non-payers 
stocks.  
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Dividends Edge 

• Dividends account for most of the real 
return of stocks 
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Dividends Edge 
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Dividends Edge - Tips 
• Bullish  
• Dividend Capture: 

– Covered calls 
– (Married put) 

• Covered Calls: 
– 2 Weeks to a month and a half 
– ITM - ATM 
– Premium >= Dividend (or sufficient premium)   
– Use OTM  options for longer term 

• Married Puts: 
– Expect large move 
– Longer-term 
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Long Options - Tips 

1.  Limited risk – unlimited reward. 
2. IV Rank – Low 
3. Married put: 

1.  Dividend  
2. cheap stock 

4. Long call : 
1. Buy-backs 
2.  expensive stock  
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Long Options – Edge  1 

As stock replacements: 

1. (Deep) ITM 
2. Long time frame 
3. Leverage is a 

Double-Edged 
Sword 
 
 

Barron’s round table 2013 

http://blog.optionsamurai.com/trading-leap-options-part-1/ 
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Long Options – Edge  2 

1. ITM 
2. Low BE and low 

max loss 
3. Trend  is your 

friend 
4.  Market trend 

too. 

Break-even-point < ATR 

http://blog.optionsamurai.com/the-edge-of-trading-with-atr/ 
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Selling Options 

• High probability of 
profit. 
– Limited profit 

• Overwhelming 
evidence that 
selling options is 
more profitable. 
 

80% 

     CME research showed 
80% of options expire 
worthless 
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Selling Options 

• Source: Anticipating Uncertainty: Straddles Around Earnings 
Announcements 
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Selling Options 

• Tips: 
– Don’t hold position during earnings 
– Options are usually priced correctly 

• Avoid trades that are too good to be true 
– Meaningful premium: 

•  could close before expiration 
• Spreads 

– Roll or close trade early. 
• 5-10 cents / 80% of potential profit already achieved.  

– If starting a covered-call position – go ITM 
– Know the risk – limit it. 
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Trading Earnings announcements 

• ~1-2 Days to 
expiration 

• Never straddles 
• OTM 
• BE are near 

supports or 
resistance 

• Have game plan 
• Don’t have to 

trade 
 
 

Source: Anticipating Uncertainty: Straddles Around Earnings 
Announcements 
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Domo arigato! 

twitter.com/optionsamurai 

shogun@optionsamurai.com 

www.optionsamurai.com 



End. 


