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Annual Exp.
Return Date
1238 | 130(0.02%) | 3.0(273%) 14223 % 95.0¢ | Jan30(7)
1573 155(146%) | 034(071%) 3727% | Jan30(7)
233325 | 2350(072%) | 735(325%) 56.53 % reb 13 (21)
106.85 1060(08%) | 256(164%) 4275% : +eb 06 (14)
10672 1050 (161%) | 62 (4.46%) 581 % 88.0% 0 | reb20(28)
1491 150(06%) | 014(095%) 4342% . Jan30(7)
24.48 245(0.08%) | 02(0.82%) 4295% Jan 30 (7)
53995 | 5400(001%) | 112(212%) 1045 % i Jan30(7)
15587 | 155.0(0.56%) | 1.82(0.62%) 3216% 0% Jan30 (7)
36445 365(015%) | 034 (0.34%) 431% : Jan30(7)
1022 102.0( 0.2%) | 0.85(0.64%) 3344 % Jan 30 (7)
7213 725(051%) | 063(0.88%) 4594 % g Jan30(7)
4718 47.0(038%) | 0.87(1.43%) 77.69% BoS%h| Jan30 (7)
4413 440(043%) | 051(073%) 382% i Jan30(7)
3245 325(075%) | 034 (1.06%) 55.21% Jan30(7)
3589 360 (031%) 0.4 (113%) 5877 % g Jan30(7)
5326 530(043%) | 057(0.53%) 7 3068 % Jan30 (7)
8851 89.0(055%) | 128 (147%) 1913 % 81.0% reb 20 (28)
2058 22.0 (6.9%) 075 (378%) 433 % . +eb 20 (28)
9089 91.0 (0:12%) 1.03 (115%) 59.77 % é Jan30(7)
741 75.0 (1.2%) 147 (2.02%) 2638 % [88.0% 0 | reb20(28)
16402 | 1625(093%) @ 32(1.04%) 54.47% 1855 Jan30(7)
112.88 10.0(255%) | 3.8(0.84%) 1099 % 83.0%, keb 20 (28)
4386 440(032%) | 077(1.73%) 2329% ] reb 20 (28)
2686 270(052%) | 0.44(167%) 86.84 % ) Jan30 (7)
74.06 75.0 (1.27%) 111 (1.52%) 19.84 % L Feb 20 (28)
245 25 (2.04%) 0.06 (2.51%) 6545 Y% 43.0% Feb 06 (14)
94.48 900(474%) | 535(0.98%) 1272% 835% 4 reb 20 (28)
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Last Change Open Bid Ask High Low Vol Time headCnt
11348 ¢ 0.50 113.74 113.47 113.49 113.91 11313 8765157 16:57:31 =
15.81 ¢ 0.08 15.72 15.80 15.81 15.85 1570 10437509 16:56:35
36.26 ¢ 0.20 36.10 36.25 36.27 36.34 35.95 402925 16:56:35
56.74 ¢ 0.06 56.41 56.74 56.75 56.90 56.20 1806976 16:57:10
538.23 ¢ 541.50 537.86 538.23 541.50 535.36 264971 16:57:14 ignal, 2015
35.88 36.19 35.87 35.88 36.30 35.85 4842482 16:57:16 2 o
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ﬁ? Option Samurai Overview

4350~ 1.13M~ 8+
Underlyings Options Data Sources
8 31
Strategies Samurais
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ﬁ? What will we learn

e Option Samurai Overview
» Statistical Edge + Tips

* Applyin App

* Questions
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f:‘? Tips and Edges

 Implied Volatility Rank
 Dividends edge

 Buying Options

» Selling Options

 Trading Earnings announcements.

* Questions
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-~ IV Rank

* A unique calculation making the Implied
Volatility mean —reverting.

* Value between 0-100.
* Higher is more expensive.

e JUNNIE Covered Calls v - Results: 20

) . ) Stock | Annual
Ticker Price Strike Bid IV Rank (]| Exp. Date
Return

|| Jep 8.5 8.0 (-5.88%) (1.65%) 2153 % [310% @ 28720 Jul 17 (28)

. | THC 5264 500 (-5.02%) 46 (408%) 8 5318% ©085% 11307.0 Jul17 (28)
| AVGO 142.80 1350 (-5.52%) | 9.4 (1.13%) 1475% 23.0% | 1347.0 Jul 17 (28)
BMRN 137.93 1300 (575%) 99 (1.54%) 7 2006% 305% 1756.0 Jul17 (28)
| BCEI 19.47 | 17.5 (-10.12%) 225 (1.63%) 212% [70% | 2501.0 Jul17 (28)
HK 117 10 (-1453%) 02 (3.09%) =7 4032% 325% 1115660 Jul 17 (28)
| JBLU 2023 | 19.0 (-6.08%) 1.45 (1.17%) 1527 % 26.5% | ™M94.0 Jul 17 (28)
NVAX 938 80 (-1471%) 155 (217%) = 283% 775% 12790 Jul17 (28)

| OCN 1045 9. : . 12% 1465 % 29.0%  1544.0 Jul17 (28) 4.50%
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-~ IV Rank

AMZN WMT
Percentile [SDays |10 Days |20 Days Percentile |S Days |10 Days |20 Days
=90 -9.2%| -23.5% -33.4% =90 -8.3%| -17.1%| -15.5%

[ ] [
® Sell Optlons Wlth >75 -2.9%| -11.8%| -21.9% 75 4.2%| -11.5%| -12.5%
o >50 -1.2%|  -3.6% -9.5% >50 -1.1%|  -4.7%|  -9.0%
ngh IV Rank base 1.0% 2.3% 4.4% base 0.5% 1.7% 2.9%

<50 2.9% 7.3% 15.9% <50 1.9% 7.1% 12.6%
<25 4.7% 8.7% 22.0% <25 1.9% 7.7% 17.3%
<10 7.3% 12.1% 27.1% <10 1.9% 10.9% 22.8%

° °

 Buy Options with AAPL GE
Percentile |5 Days |10 Days |20 Days Percentile |S Days |10 Days |20 Days

Low IV Rank >90 -13.9%| -21.1% -25.09% =90 -6.6%| -20.4%)| -21.2%

=75 -5.0% -11.6% -15.0% >75 -5.1%)| -15.2%| -16.6%
=50 -1.6% -4.5% -92.1% =50 -1.5% -4.9% -10.8%
base 1.2% 1.6% 1.5% base 1.49% 1.6% 1.5%
<50 3.1% 5.8% 8.8% <50 3.3% 6.1% 2.7%
<25 5.1% 8.5% 13.5% <25 5.7% 9.5% 13.0%
<10 2.3% 16.3% 23.3% <10 11.9% 16.1% 18.3%
MSFT

Percentile |5 Days |10 Days (20 Days

=90 -7.0%| -12.3% -20.3%

>75 -5.3%| -11.3% -16.1%

=50 -1.8% -6.0% -9.9%

e (Odds are on our
O <50 5.2% 9.6% 14.5%
Slde) <25 7.90.--; 12.4% 20.0%

<10 13.2% 15.3% 26.9%

shogun@optionsamurai.com O}Jtian Samurai
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ds stocks outperform non-

S.

Hypothetical Growth of 1 Million From January 1928 - December 2013

100,000
10,000

1,000

mmm Non-payers

@ Quintile 1 (Lowest Payers)
s Quintile 2

mmm Quintile 3

mmm Quintile 4

mmm Quintile 5 (Highest Payers)

Table 1 Non-Payers Quintile 1 Quintile 2 Quintile 3 Quintile 4 Quintile 5
Average Annual Total Retum 8.32% 9.09% 9.91% 9.73% 11.65% 10.85%
Annualized Standard Deviation 3378 23.03 1951 20.79 2142 24.26

Sharpe Ratio 0.14 0.24 0.32 0.30 0.38 0.30

Source: Kenneth R. French® and CRSP, 1/1/1928-12/31/2013
Past performance does not guarantee future results. The hypothetical example is for illustrative purposes only and does not represent the returns of any
particular investment. All indices mentioned are unmanaged. It is not possible to invest directly in an index.




£  DividendsEdge

e Dividends account for most of the real
return of stocks

Dividend and Price Contribution to Real Returns

® Dividend Returns

® Price Returns

LOW PE (<17) HIGH PE (>17)
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AAPL 126.60 ) C 56.23

{iﬁ'smunm Covered Calls v

@% UNDER 25$ : " DIVIDEND

CAPTURE

Stock Annuai’

Ticker Price Strike Bid V Rank (o]
Score Retu .

R — 33%) | 0.33 (0.44%) | o7 [23411% | B@% | 517.0

olgate-Palmolive Company _,, :

Div amount: 38.0 (0.58%) 3%) 025 (0.?2%) 7 3752% 350% 48460
Div date: Jul 16 %70) U.o  (U.719%) e7 |3932% WB% | 5580
Earnings date: 8%) 015 (1.29%) =9 67.19 % 295% 6920

29U | 2vu (u.1%) | 0.24 (0.73%) 38.03 ¢ 60% |1601.0
70 0 (1.76%) 1.2 (1.78%) 64.0% 14650

| FITB $ L5 : 0 (0.19%) 0.31 (1.3%) & 7 30% 24220

GPS : 39.0 (0.52%) 026 (067%) =8 35.18 % 40% 10440

: NUE § & : 480 (1.03%) 068 (1.45%) & 1893% 65% 8320

| USB B € , 445 (-0.31%) 051 (0.84%) = 1457 % | 22.0% 1333.0
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ﬁ? Dividends Edge - Tips
- Bullish

» Dividend Capture:
— Covered calls
— (Married put)
 Covered Calls:
— 2 Weeks to a month and a half
— ITM - ATM
— Premium >= Dividend (or sufficient premium)
— Use OTM options for longer term

* Married Puts:
— Expect large move
— Longer-term

shogun@optionsamurai.com O}Jticm Samurai
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1=2 Long Options - Tips

1. Limited risk — unlimited reward.
2. IVRank-Low

3. Married put:
1. Dividend
2. cheap stock

4. Longcall:
1. Buy-backs
2. expensive stock

shogun@optionsamurai.com O}Jticm Samurai



ﬁ Long Options — Edge 1

Barron’s round table 2013

As stock replacements:

QCOM
MCK
ESV
BMY
MOS
EXPD
HSH
WFT
GLD
EMC
AUQ
NGD
PNC
KSS
APA
AVP
LM
GE
HTZ
Wu
0C
CBI

16.4%
60.5%
-2.4%
59.9%
-19.2%
5.0%
15.1%
34.3%
-27.9%
5.0%
-53.2%
-52.1%
31.4%
38.4%
7.6%
14.7%
65.8%
36.4%
63.2%
28.6%
3.2%
76.5%
18.5%

53.8%
394.1%
-74.1%
389.4%
-99.7%

-6.8%

59.3%
106.6%

-100.0%

-36.6%
-98.8%
-98.9%
180.9%
198.4%
0.2%
21.1%
318.4%
271.8%
232.9%
123.7%
-26.1%
318.0%
96.7%

$ 1,064.36
$ 6,115.34
$ -146.11
$ 2,044.39
$-1,147.01
$ 21350
$ 44666
$ 39548
$ -4 493.57
$ 12075
$ -42986
$ -570.50
$ 1,88557
$ 1,613.57
$ 61233
$ 22373
$ 1,745.02
$ 769.13
$ 1,108.53
$ 39468
$ 12624
$ 361233
$ 713.84

PP LD DD DR DD PND LD P PHD P

585.00
5,695.00
-715.00
1,840.00
-912.50
-50.00
320.00
282.50
-2,074.50
-122.50
-212.50
-227.50
1,447.50
1,250.00
2.50
75.00
1,560.00
588.50
955.00
235.00
-205.00
3,275.00
617.80

http://blog.optionsamurai.com/trading-leap-options-part-1/
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1. (Deep) ITM
2. Long time frame

3. Leverageisa
Double-Edged
Sword
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ﬁ Long Options — Edge 2

Break-even-point < ATR

33 170 30.4% 78 8%

8 109 34 1% 87 5%
17 63 9.3% 17.6%
142 232 35 5% 68 3%
23 637 97 0% 82 6%
84 351 -60.3% 14.3%
20 77 19.7% 55.0%
44 _154 31.2% 15.9%
267 123 31 5% 73 4%

http://blog.optionsamurai.com/the-edge-of-trading-with-atr/

shogun@optionsamurai.com

1.
2.

=

ITM

Low BE and low
max loss

Trend is your
friend

Market trend
too.
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'[/"Option Samurai Scanner | GOOG

eI Leap Calls v Results: 823

£ MAX LOSS $100 BIG POTENTIAL || £ DEEP LEAPS 2 RISKY LEAPS

£t ATR SCAN

e

_ _ Stock Max _ EXPp.
Ticker Price Strike BE Point IV Rank ol ATR
Score Loss Date

AAPL € 1266 | 124.0 (-2.0%) ¢ 8 286 (2%) 0.29 40% = 14990 @ Jun 26 (7) 1.33%

—————————
BIDU ® 210.87  210.0 (0.0%) 7 335 (2%) 1.2% 5.5% 555.0 Jun26(7) | 203%
CVX 9947  100.0 (1.0%) .8 60 (1%) 1.1% 10.0% 5740 un26(7)  137%
CXO 1237 | 125.0 (1.0%) ¢4 720 (6%) 6.9% 10% 20600 Sep18(91) | 267%
F 1511 15.0 (-1.0%) .8 20 (1%) 0.6% 85% 12520  Jun26(7)  1.46%
GE ® 2724 | 27.0 (-1.0%) A7 35 (1%) 0.4% 60.0% | 20310 | Jun26(7) 1.03%
GOOGE 536.60  540.0 (1.0%) 5 275 (1%) 1.1% 30.0% 12040  Jun26(7) = 1.36%




ﬁ? Selling Options

y

* High probability of
profit.
— Limited profit
* Overwhelming
evidence that
selling options is
more profitable.

shogun@optionsamurai.com

80%

CME research showed
80% of options expire
worthless
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1D Before earning till earnings 1D Before earning till 1D after

earnings

W return of straddle

ticipating Uncertainty: Straddles Around




ﬁ Selling Options

* Tips:
— Don't hold position during earnings

— Options are usually priced correctly
« Avoid trades that are too good to be true

— Meaningful premium:
» could close before expiration
e Spreads

— Roll or close trade early.
 5-10 cents / 80% of potential profit already achieved.

— If starting a covered-call position — go ITM
— Know the risk - limit it.

shogun@optionsamurai.com O}Jticm Samurai
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ﬁ Trading Earnings announcements
an

* ~1-2Daysto
expiration

e Never straddles
e OTM -
* BE are near

0.31%

0.20%

Daily average return 1D Before earning till earnings 1D Before earning till 1D after
10% earnings
SUpPpOrts or
2 -0.20%
resistance -
-0.30%
{ ] Have game plan return of straddle
’
 Don't have to
trade Source: Anticipating Uncertainty: Straddles Around Earnings
Announcements
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N ¢ Domo arigato!

www.optionsamurai.com

twitter.com/optionsamurai

shogun@optionsamurai.com
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